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WA 19 & JIofatA7t 1 ool 71EA AT WESHHEA ZAPL AR
g G F PRI g3lo] tiEP olitetE A&, id 29 150 2j3]d
A7 AlEE diEd olateto] tigh B uAS g olitdg]ol A&ttt

&d oliketo] AlEE & 65 olylo Z& JUAAs] = it HdE]o] ¢
d3lo] A= xoS AEsT. o] o -5t Y 5522 M(Concurrent Resoluti
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Congressional Budget Process
Intent is to complete all action on Appropriations by Oct 1

Budget Resolution

House & Senate Budget Committee fconduct hearings
Conference Committee held; Vote Resolution Report
Complete by April 15

Budget Reconciliation

House & Senate Budget Committees set target limits for each | ypriation bill

House initiates process; then to Senate; finally to Conference Cofnmittee; Vote out Bill
Complete by June 15 '

Authorizations

House & Senate Legislative Committees authorize programs/revenues for appropriations
House initiates process; then to Senate; finally to Conference Committees; Vote out Bills
Complete by before Appropriations Bills - need

Appropriations

House & Senate Appropriation Committees take action to fund 12 appr:
House initiates process; then to Senate; finally to Conference Commi
House expected to complete action by June 30; Senate by early Septem

ions
: Viote out Bills
; Conference by Seprember 30 v

CBO Budget & CBO Analysis of OMB Mid-Session
Outlook President's Budget Review

* ZX]: Moravitz, 2015.
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PAYGOFAE |x50] tholo] ol QEg Tae e 5 719 49
AE WES FAGH o2, 42U 2 AFY W AR o
I 9 PAYGOEA Sl Aol e £371 % £744E BAIRC,

5t oJAFAIS] HE o2 ZEfE7|(dynamic scoring)S AlA]Stojof sh=r],
Z8 Weto] tiste] Qo AAGAR ] WS aeiet 208 FQte] ofita it
FARE Algshe oty olx 2015\ SERE AAE ZlozA, 27] 22
Foycero] dish 1089 AAGA aE vl&FA0l ¥rgsk= 2ol o7
Aol Fa¥ictolst AAGAA ansE ARt APadrt 108 FF o= of
sflet= GDPOJ 0.25%5 Ztst= Hets TRth)

>|E

ol

it A A, FARIE HEE fouiet 22U, 2480 AFet ¥ 4
YAAIRE o] Qe odtaytel digh 4¥S G2 A o222, ‘PAYGO ¥
oAM= AR E FRadol dig aE BoFE=H, PAYGO ZAF ¥
0] sigsts A, olE SR AstdolM ARl oldAl7] drtE
55 gtk PAYGO A oAb :=et ole 4ido] disiMeh A&w L, o
FAEC dishid e &% 10d 2 FASH. oo, AP R, ARG R
R RPRERO theh 9 S 1SS A HuAS 0hRith10

9) =eloAPIAA, U= FF=EY BaEIA, 2016.6, 14%.
10) =] oflA7g A, 0]=2 ] ofATA]: oJeloihd i CBO A&, 2012, 75-7%.
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<u] 8 2AN >

H.R. 720
20079 74 7 AFEAE®H (Water Quality Financing Act of 2007)

ool txt kgt 2ol FAdc Bag o] A& A of
wol AYHO M F5 59 T oF 929 Telst 409 otk g A
UAYLICT)E 37} Zol FATE 9 HR. 7209 YHO2 2008
WE} 2012 7HA] 717 B9 sAE Dol J2)T 5 10do] AA 59 4
A g gejo] AY Zast 219 slolch QslojR L kg ol
FAGC W A4l dere Bo) MY 84 8ol Z/pt 9 Aol
. ol2ig £7b So] 20089RE 20176719 J17F Fob 69 1A S

Hor gejo] AAE it §AF AR SV 2AE Jlolth

o my

AR (et De)
1998 1999 [2000 |2001 [2002 P003
AL He
HAAEEES
2= 29 0 * -1 4 -13 |31
| AARE HE
}\-]H]- _8_754‘ —9—%
274 oAt Hst 0 -40 41 41 | -67 |-68
24 A= 0 -40 41 |41 |67 |-68
;\1732\015 S
AU A&
of| Ak Mgt 1,300 0 0 0 0 0
A& 1422 1211 | 781  |562 430  |409
Aot s
2 Q HYHX] SRF o
2 st 0 2,000 3,000 |4.000 5,000 | O
A& A 0 100|450  ]1,250 P.350 3.150
7ls AlE H A
o ste 0 75 75 75 75 |75
| 0 38 60 71 75 |75
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*509F 22 ofste] MY &4

EX: 9]3]of|AtA], “Cost Estimate, H.R.720, Water Quality Financing Act of
20077 (2007sus 32 1¥, 5tYd wE-Qlua} QU3 @F] HILA)

(2) 197418 B|JArE L el iR sl F AlEsAHetel ofd A5}
Y U] BusE BE A Wel detol 5 2t M §EAS FuY
2e a7etn 9ok g2 QsloAdE Wetoll ARE 4gote] B
7) O WBSAR MBSk, AL GUT 4 Yud ATk 22
° ot oigt B 83A1E 7 Wbk W BIAR WEE o] uE
ot RF I §FAE U P2E ol ool AU ATHIIw
st}

() oI oA Bl EEAL (FY AUl o5 FAHML (¥
§ 29 FEHDAEAE, (U A4t 25 AFSALCHE TP st

NESAE AlEs I
of

gL due o) wA s 2 g )
H 2zozRe WE F79 Zojt

*Z&]: Allen Schick, The Federal Budget: Politics, Policy, Process, Brookings In
stitute Press, 2007. p.156.
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3. 7idtet

7t At W8 EA Ax

1 A= o)

Fittt= 93] of| AhA] (Parliamentary Budget Officer, PBO)OJ|A] Qo] T3t vl

$3418 UAST Uck OfF, BE oo ol BI8FAE AL A of
Lol 81854 71471 Al e

O

2) A FAEA, ¥

Huttoll A Hetu]| &3] 455 EFstal A= 7182 8] of|4tA] (Parliament
ary Budget Officer, PBO)O|T}. O]=r9] CBOU 22jyato] =3|oAtA]= AFgst
Qe Fusty gt e FAOIAT, AT sl urE WANY o
e mgstel 24Ul B 1790l BuY AR ERo|rh

Tl AU Sl S RE Welo] Tfet B EFAE AL L,
S|zl Eaol @ 4 9t ol QAT u8EAE xSt Ak <3
oarxio] AEE 85 age] REe JEe 23U progamoltt A
Aol et Zojoh AR et tigh v & FAl= dANCeR oe(dPtRior
sl wetol]l widist= oo @70 Qe Aol AAE
o g2= O9loitA AMAA oz ¥|&FA7F Bastty

SRE
g0z sl A HEF MG ES FEs YL A
Bl g 378 I
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ZHLEE

(Parliament of Canada Act)lD) A|79.2& A|(DF A|(b), (c), (e), (HZ0o|t}. o] HA
o Yge chgu 2.

FHrct Tolsl L M79.2%
(1) 287} sHATEIR] ke Al7lo] oAk Ze UR(EA ols|ojAtx|zt

ARk QI Aol AgRRo] olof s

- A=A (Minister of Finance)o] 2dist EX AHYAE 2= B A5t
B FA 2nE 245te EuA AL

- 27} Aol AAIg BAY A FoIA AZF YA (work plan)
of ZIMe 53] Fast Ao tigt 1A A,

- A IR APl 9] 8] (Standing Committee on National Finance of
the Senate), St =8, &5 A, AHE =F ¥ FA AL (Ho
use of Commons Standing Committees: Finance, Public Accounts and

Government Operations and Estimates)?] Q7of w2} =27} &Aoot
A B Aol dist ZAF WAL

Y TSI e AAd me A2 RA L BA,

- Y oo} Bt oY m AMY st st Y Uslo] aio
wfe ojs)sh Baste Abatat wAY Aok st A L A,

e

O

i} et w18 5A AR

1) 7
At} olAbgRIA oA Wetu| @ EA S st OPHM A9 ojRe wris
Al orech ol pE geh &AMl UEe BY g 2ANES A4
9l ALgSE Wl sl 2705t olck. et olAPEAACA AR 2 St

WOt g 279 o & AHEH g} 2t

11) Parliament of Canada Act (R.S.C., 1985, c. P-1). =] st 7§ Qto] 2017. 6.9 &
TE] A ch(Bill C-44 AR,
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@© ol Lol ¥Hoto] thgh v]E&FA A :
- Bill C-3230] tfjgt v]&&7A] : ASAY 717 H2
- Bill C-2740] thst v]|8FA|(Cost Estimate for Bill C-274 An Act to amend t

he Income Tax Act) : £2SAH 7§93 &

@ R Lo gdol oigh v &FA AR
- [ Truth in Sentencing Act 9] AZx2E Q743 1 Wo] 7puct A A=
o OJX]+= Y& (The Funding Requirement and Impact of the “Truth in Sente

ncing Act” on the Correctional System in Canada)!4)

o A W vs APA Wit
Hotole = 7HAl £8/7F ok shbe 38 Wk (public bills)o]
thE st AP RiQb(private bills)olot. &4 b2 S5™ A%t
o] Qledl shall, AbA et B4 Atdolu ZFdtol SE3t HgL,
A= £ WAE Folsts Aoloh AMA Wt o2& URESANS
SYstAU 71E9 AR B WSS JNASHALAL she M 52
= & Aoh APA Woke Woh S-S dste Atdelu AT A
<713t

o R ®Qt vs HIZZR ot
SR HORe ChA] A HOk(government bills) E= B A

12) http://www.pbo-dpb.gc.ca/web/default/files/Documents/Reports/2017/Bill%20C-323/Cost%2
0Estimate%20for%20Bil1%20C-323%20EN.pdf

13)  http://www.pbo-dpb.gc.ca/web/default/files/Documents/Reports/2017/Cost%20Estimate%20
Bill-C274/Cost_Estimate Bill C274 EN.pdf
14) http://www.pbo-dpb.gc.ca/web/default/files/files/files/Publications/TISA C-25.pdf

15) Senate of Canada, Legislative Process, https://sencanada.ca/en/about/procedural-references
/notes/n5 RF=E.
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‘1 OH(non-government bills) 2.2 253F 4 Qlct, X wHote Hu
t H

ofsf Al&tElo] A i shelo] aEch R woke] A9, werel
HA]9 Leader of the Government’} ®HQto] FAl SAX7} Hck

71 = o] QA9 Ao A= Deputy leader of the Government”}
o]0 A7|sh= Zlo] YytAlojct YA, B[R ®iet2 JARE
jAISHA] o= =3]e]do] Wolsh= weto|t.

NEETIE T

AR 01857 Al HOl C274, B ASANE 1Y (54719 small busin

ess), 7tE=7(family farm), = o4 3S|Al(fishing corporation)?] Fw)of CHSH
g3 H&s dEI

O RQt C274 U] & 37 B1A9 AA

o & At&7t AAE A™olx] &
http://www.pbo-dpb.gc.ca/en/blog/news/Bill%20C-274

O e C274 H|§3A BN ZAt

o QoF

o1l &=¢

o2 YHE
- 2.1, Ajueielo] Helste w7ty
S22, ASAY AlssE AA
- 23, ASANH Ag41xE WA

- 24 254 AlSSE | A4 1E VRS 594 axt

o 3. Azt
o A% A
o Furta
o #A
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O

28

(e]

Het C274 M1 857 BUA Fo g oo

Hot €274 %lxﬂm(lncome Tax Act, ITA)S 7§A&5to] 2L 71&
TAY 7Hof] 4 7] Y(small business)©|U 71E=A (family farm) £+

o] Y (fishing operation)2 Y Ed 4 QT2 sh= o]Yuto] HoQl o=
FET Faclo] L 7}F AU A5 A2 o B0l
9l= 7lQl(non-related individual) 7FQ] 2ol Aot =Udst Mzt
=2o] ZolxES shaxt opAE,

0.

J

QF C-274+= 20179 2E 8% SHYY A|2=2](second reading)E
TsHR] RHRARITE, o] ¥l-GFA B ¥k C-2747F FabETh:

7P stoll A vlES FARN A

o g%

ol

HQh C2748 AEAH Alssxet Alg41x9 HFS goz gk
AI5529 Ag4.1x = B2 B o7t AP oA A A (business)S
Srshr| Yt BAOo 7 $t ZAI0] ok}l Ofuf(transfer or sale of
shares) U/E+= BT X|F(issuance of dividends)o]] 3t

T S| AH(related corporation) 7+ o]l A&,

+ 25AY ASsE G)@Foll ZAstd AT 474
g 2% FA71UCIS A FAIG ol W), 5,
s Atoll siFat HATARLrelated party) 2 HE| Al
SH(redemption), Q14>(acquisition), A 7Z}(cancellation)o]] 5} H]TA| =

7t v (tax-free intercorporate dividend)S ¥+ Z1& & &35t Q2.

—

ﬁ[:‘

ko Jm

)
A
2
Q
[\e]
~
N

o
2 o gQ
)
M
o

I[‘

=

AEAE A4.1R2 QT AL &), AA A, JIEEA}
A3AS] 2 Al Ofjufi(sale of a share)o Eﬂé}oﬂ AEASH A110.6%9]

U= A 5-FA|(capital gains exemption)S FF+L 5 UA|

qkﬂ

Asa1 % A £ 7hel Y Aol e, sk WA
AL £A17F Bk SAE Y R olashs Holw, ohe
SHE iRSIAE Y FAL mjagt

ARt o A,
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o ot m= ASAY A55E F Ag4.1x Jigte g QIgh 2 A
ol A} A4 AFAl(estimated and projected foregone tax revenue)s
= Re

Estimated and Projected Foregone Tax Revenue of
Sections 55 and 84.1 Amendments ($), 2014 - 2018

Year Section 55 Section 84.1
2014 126,000,000 249,000,000
2015 137,000,000 255,000,000
2016 150,000,000 268,000,000
2017 163,000,000 273,000,000
2018 178,000,000 279,000,000
Motes: Data for 2014 are estimates, while data for 2015-2018 are projections.

Year for section 55 denotes the year in which the corporation's fiscal year ends,
while for section 84.1, the year refers to the calendaryear.

Source: Parliamentary Budget Officer.

o 9o mol Ugl 9iSol, u]8EAY} Yol BAAE0 AT ol
C-2749] 20143 £AN|LU9] AHAl R (foregone tax revenue)= L
19} 2,60058F D2{o|AFE 29 47 98t D2 Afojof] AXQLS.

0
PA

==

M4 9] Al B (foregone tax revenue)= GAIAR L T3] ALo)|

Fa2 A AUA], otyH wAS|AtY] FAZ ti=E ZRAX|9
o ek, mabd oY eEe] A £MAYS AR
o |

Artd SAut Ag4.1x0] m2t AdtE S Ato]

2

f

£ 8

o F3h ME& HelgAe] A I HEiS]Atof] ot wid =
A|=(issuance of dividends)o]tt ZA! O] T (sales of shares)E& 44{tst
I AU (business transfer)?] 4= LA QX ¢fouoz E

Ao F182 2HaIE oj2le.
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1.

(o]

Wt C274 W] 85A) BN AR g

=9
SYRRANE Het C2MM TAHOR ofE WOl o Lgol
AgElenls st 9g.

WA 3mol| oA A A BT WH, Web C274E 2SN
AsszEet Asa 1z Yol Bt hgol TeE o

L. o F xFL BRI} A v E YL

2xo2 FNg Jr Tt osAL MigFS AFshs 5o

TRASAL IF Aol A8

]

ZF 7N W8S AmuEd, AR, ASAY AlssEe dirsoz
AEoz Qe ofofLt RjE0|S(capital gain) 02 FET 7|
digofl oish ohFal U2 o] 22 BN 7| AT Bl F(fax-free
intercorporate dividend) T|Zof] FA] UjZi(sale of a share) = I3t
AREol50] HaHe S FAISH] At #EY. 8 C-274= o2t
2EAY ASSE (S)e)E I e2ZN 574 A=A E o
TAGAAL Ao Aat At 7|47t 8ig2 Ahol S0l obd
MTA 2 IS o

A, 2SAE Ag41x= 7Rl
SRR L Dl
4 A4 12+ AA 54
O 2}sto] -2 Aps2o] S(capital gam)IL} #Aste 7lo]
= A EFA|(capital gain exemption)S FA}ot=
UF s . et C-274= 2SAE Aj41R F 7182 S0l
7iRlol AA 47|14, 7154, v oldeAte &A1& 025t
A2 AR2ol50 diste A110.629 YeAr=FAE
AgOtL g ugeD U £2 5 UL X

J\ﬂb” KﬂllO 6% (2)50011 E

B
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2.1. Zfycielo] #alst= Q77| A (Canadian-Controlled Private

Corporations, CCPC)

ASHYANE B $4719, 718 35 L ojdslAre Aol
el st= Q17E7] G (Canadian-Controlled Private Corporations, ©]5}

‘CCpC’2} ghthyolgtal gttt o] RRoA= CCPCo tigh A&
U2jal, o5 vtg ez V| E2ARE XS 7] EALR ] tieh HX|s)
Adoeze= 4, ©® A4 ccrcY 4, @ 7iE CCPCet

A (associated) CCPC7} Klﬂﬁﬁ}b CCPC9 &5 AtAst, @ CCPCY
osf vl=E 4 e viga A, @ CCPCo FAluju] 7|7+ &<t
FEAES Y T T2 G 11.:101] 0jzt=l CCPCo &= AMAstA, ®
e B EXA izt & Qe AFEQ) £9F @ CCPC7} 7HA] AL
Ae A4 7ER|E FAL olstoll A= CCPCo High o] &=
FAIE 270

AEAIINE A7 £4719, M54 A B JHE0ld SxbE
FhLekelol Hejshe wzIgoltn Bolstn 918,

AOR o2 CCPCe AAH Ao FAlo] 7|xH

AAFS] Al(publicly-traded corporation), ZHUtchof] A &5k QA ¢
Al(non-residents), F= FiLtcho] AXI5HA] 42 AFHAFS]Al(combination of
publicly-traded corporations and non-residents)’} Al7HdA 02 =X|51A]

%t 2ArE 2ol

AEAE A110.6%0] A5, G4 S-5A|(capital gain exemption)S
W) el A2 F4719, 71E5A SAL 7150l SAPE Uizt
A 2478E S Yol A=A AfQ(active business)2 SFHA F=2
AT SAMARTY] S7d A7 HR] (fair market value)9] 50% ©]d2
H5afoF <
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32

Tl ohE A W S0 2gEAI} 20l M2 Al (active
business)Ofl AFE-ER] o2 AF4ibe] 50% o] ER3t A=

T AETA|E WS AX}ZAo] gt} 919 24701Y 717t Fo] 47|
AHako]l FA A%} 7HA] (fair market value)?] 90% ©]4dS £74 ﬂ/\}ur
AASN} ATt £ A3 AN F2 ALgRolo} 2.

AEMNY A123.3%0] w2, £XtA E(investment income)S A
CCPCe &7 vigzol Alud W &g 7ttt F7F Ala2
JH 3 ®Molo] 9
T 2 1o =

rlo

A7 ccpeel 22 A o, A1233%0] we} 32 b5 A2l
HilEs EXASS O CCPCE UH 272 ZE FA7|Y,
hEsal ga), old FAte A9l AlHo] gl Ao FA.

ol 247|4S st 2H A5Y0] £25A EX|(passive investment)”}
ohd A=A Al (active business)OlA] L2 Zlo]7] mf&.
2SN AssE W

7| AEAE A552 7Aoo st LAl AYS st k.
wnAd ZHE YEe et 2.

et C2749) 2SAY A5 Thg ARL A} B Afreated
corporation) 2 5. v (dividend)S WS T At 0] S (capital gain)©O 2
$REA YT TS 4 UES oHe A R0

AtA A (business) S AP 7F Telsts 7| QoA Fadhe A viga2
Mpre= B2 3JAFQ] 0]2] Q) ofF(retained earnings) O 2 Af|oHe

AP0l 59] 50%= ATl sigstEd, Het 22 sigeol
tisiM = HAIE. ol gl o

(e}
. (annual foregone tax revenue) T} -Z-Alof Qs ZAE 4

rok
re
ok
%)
i

O
Q
N
N
B
=
>
i,
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2.3.

AZF FAYR Q0] A (Annual Foregone Tax Revenue)

519] o] 9] 9] o] H(retained earnings of corporation) / 2 x
5 0] X EXZ(corporate income tax rate) x FIF FHO OjZF £E= Fr
Z

71X (annual number of business sales or transfers)

QAo uhzt Ex FE 4L AR CPeol ofFt B8 JER 3%
5, SAH26%), O1R02%) Ex M2 FA7|UE6.1%). 0] Hl&L AT
Aol w7t 269570 Al AR ol A8 2l

sfuel BlAlE & 7j9 M2e BIAtR BT o), Bale) ojojooiFe

100%7F 5 7} Al22 #jxte ojdw o= 7.

A2SAE As41x 7H7

71 ASAY As4.1x ZRCHA] thgh AAIAQlI A8 St
A= BaAo] ZIAE W& o Zs.

F & A E T A|(capital gain exemption)?] TjAlo] &= A2 0] S (capital

gain) =R CCPCY T FA|RI7HX](fair market value, FMV)S
ALEsto] FAME 4 lZ. A SRR E AlLtste o 7HA]

e gl olooiFol 1 sate] AN Lxetn

e 2.
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o 3|Ate] ZAAIAZIR] = A IKbook value)ol TH3F A|AF71R] (market
value)9| Hl&ZS ARESHY FAME £ Qlonf, O dHl&2 HPH A

A7t 7 2 Hle2 APR|Sh= Ah2o] 2 (capital gain)of] A-8-H.
O Statistics Canada®] CANSIM X 376-01420] ©t=2H 7ttt

At (Canadian business)ofl et 7ot AlJ7HAIS] Fut H]&2
20119 4871014 20163 387]7HA] 1.62%.

o 7ol FeASFAE HE FHOZ CCPCY FAIZ 7IEA
T A

ZA4YC] 4JA (annual

I FA2R Q0] 3 (Annual Foregone Tax Revenue) = (CCPC2/

R

oF = £ EZAJ(Capital Gains Exemption) FE= Zat FEFAIZ7FX (average
fair market value) S0JA] ECF Z Z) / 7fo] £ A (composite
individual tax rate) x off5F 28 CCPCQ H7F ¥ OfzF HP(annual

number of business sales of that type of CCPC)

o 7§91 53 M|E(composite individual tax rate) 26%+ 20141 1}
201599] AlAto] AL2ED, 27%2] Hl&d M2 33% A&
AHsts 2016-2018H0] AFRE. ThA] WatH, Aol tfzt £ o
A5E A CCPCO| HiFt B2 (5B(2.6%), °1U(0.2%) Ex AA
52719(86.1%)S 71&2o2 & o] 8§ A 4 UfZ(annual

“goll

business sales) ¥ 2,6957] AlRS] ¥= 7Hs SR
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24. 2SAY AsSE U Asa1E NP BHA FF

o o] mEo|E ASAY AssE AL Asalx Aol AR
=2gao2 oAt AR Faol dhel HHstn g, iAo

o 1

e Wee ket 2.

e Yt olzl Fix WY F