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Tax Burden and Welfare Attitude
: Moderating Effect of Trust in the Heads of Local

*
Government

Son Heejung” Kim Sangheon’

Abstract

Based on sacrifice theory, this study examines whether political trust moderates the
negative effect of tax burden perception on the preferences for welfare expansion with
tax increases. The empirical results reveal that trust in the president and central
ministries does not statistically moderate the negative effect of tax burden perception.
In contrast, this negative effect is alleviated by increasing trust in the heads of the local
government, specifically Do governors and Metropolitan City Mayors. These findings
suggest that enhancing trust in the heads of local government is important for

supporting welfare expansion policies with tax increases.
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A Comprehensive Study on Revenue Allocations for Fiscal
Equalization Across Regions'

*k
Joo, Man-Soo

Abstract

The purpose of this study is to highlight the need for the establishment of equitable
fiscal policies by examining the changes in per capita revenue across regions resulting
from various fiscal equalization systems. The study analyzes the impact of the fiscal
equalization functions embedded in Korea’s local tax and local finance systems on per
capita revenue of both general administrative funds and total funds including
educational finances. The analysis covers fiscal adjustment systems, such as the
weighted local consumption tax, differentiated educational finance transfers, general
grants, and other fiscal transfer systems. Using the year 2022 data, the study
systematically analyzes the changes in per capita revenue at the regions including all
administrative and educational governments within each region. The findings reveal
that while the per capita local revenue proportional to the tax base in the Seoul
metropolitan areas is higher than that in non-metropolitan areas, the latter surpasses the
former due to various fiscal adjustments. The study points out that each system
employes different indicators for fiscal equalization, and the absence of an ultimate
fiscal equalization goal leads to distorted revenue allocation. Therefore, the study
proposes the establishment of clear fiscal equalization goals and the simplification of
equalization systems to ensure the autonomy and responsibility of local governments in

financial management.

O Keywords: Fiscal Equalization, Local Consumption Tax, Local Educational Grants,
General Grant, Local Fiscal Transfer System

" This wotk was supported by an academic research contest of the Local Finance Association, and is a revised
and supplemented version of a draft presented at the 2024 Fall Conference of the of the Korean Association

for Local Finance.

" Professor, Department of Economics, Hanyang University ERICA campus
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The Impact of Changes in Property
Tax Scope Approval Ratings

Kim Young Rok" Jang You Mi"~

Abstract

This study focuses on analyzing the impact of the expansion of the tax base and
changes in tax rates for property taxes on the political support for the ruling party. While
previous research has primarily examined the imposition of indirect taxes and public
responses, there has been relatively little exploration into how direct taxes like property
taxes affect political approval ratings. In this paper, the empirical analysis concentrates
on the changes in property tax rates under the Moon Jae-in administration, specifically
the actualization of officially assessed values and adjustments in tax rates across
different brackets and tax bases. The results indicate that increases in property taxes,
especially for owners of up to two properties, have led to a decline in political support,
a trend that has intensified alongside rising property prices. The findings suggest that
adjustments in real estate policy are directly linked to political stability and could
significantly inform policymakers on the importance of tax rate adjustments and the

management of the sensitivity of tax policies.

O Keywords: Comprehensive Real Estate Tax, Officially Assessed Value, Regime,
Middle Class, Political Approval Rating

" First Author, Associate Professor, Kangwon National University

" Corresponding Author, Associate Researcher, Center for Private Tutoring Policy, Chungang University
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Autonomization of Local Council Allowances
: Reflection of Local Conditions or Opportunity for

Increase?

Bong Hwan Kim" Yeo Sol Lee™

Abstract

This study aims to empirically analyze whether the 2019 policy, allowing local councils
to autonomize their monthly allowances, resulted in rational decisions reflecting
regional demographics and finances, or whether it was used as an opportunity for
allowance increases. While council allowances are intended to enhance the council
members’ legislative performance, they also carry the risk of being used as excessive
compensation. Using data from 2015 to 2022, this analysis investigates whether the
2019 policy caused an excessive raise of local council members’ allowances. Additionally,
it examines whether local governments’ fiscal accountability and residents’ oversight
controlled the moral hazard of council allowance review committees. Results show that
the policy generally has led to increased allowances, with sharper rises in regions with

lower fiscal accountability and weaker resident oversight.

O Keywords: Deregulation Policy, Monthly Allowances of Local Councilors, Local
Governments’ Fiscal Accountability, Residents’ Oversight, Multiple

Regression

" First Author, Professor, Graduate School of Public Administration, Seoul National University
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