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Table 1. ESTIMATES OF TOTAL INCOME TAX EXPENDITURES FOR FISCAL YEARS 2025-2035

(in millions of dollars)

Total from i individuals
2025]  2026] 2027[ 2026] 2020l 2030] 2031[ 2032] 2033 2034] 205[ 2026-203]
National Defense
1|Exclusion of benefits and allowances to armed forces persannel 17,960 18680 19.430) 18270) 18500 19,320 20,200 21,170 22210 23,320 24510  205,700)
International affairs:
2|Exclusion of income eamed abroad by U.S. citizens 50400 50000 4960] 4920 4880 4,830 4790 4750 4710 4670 4630 48,140
3|Exclusion of certain allowances for Federal employees abroad 290(  300{ 300 310 3200 3200 330|340 350  350|  360) 3,260
4|Reduced tax rats on active income of controlled foreign comporations (normal tax method) 30,550 31,190 31.840) 32510) 33190| 33,890 34,600 35330 36,070 36,630 57.600]  343,050)
5| Deduction for foreign-derived intangible income derived from trade or business within the United States | 19,020 19.600( 20540 21620| 22,870 24,230/ 25620 27,060] 28610 30,150 31,750]  252,050]
6|Interest Charge Domestic Intemational Sales Corporations (IC-DISCs) 1670( 1.770] 1860] 1850 2040 2120 2170| 2250 2340 2440 2540  21.480)
General science, space, and technology:
|Expensing of hand (normal tax method) 21650{ 47260( 27620 13180 6230 4440 4870 5530 6150 6820 7,560 129,760
8|Credit for increasing research activilies 36,060 26,520 38,790 41100) 43,510| 46,020 48,600 51260 54,070 56,990 60,040|  476,920)
Energy:
9[Expensing of exploration and development costs, oil and gas 70| s0| 170l 200l 10| 00| 220 250|210 240 34| 2,050
10|Expensing of exploration and development costs, coal of 10 10 10 10 10 10| 20| 10| 30) 30| 150)
11|Excess of percentage over cost depletion, oil and gas. 12100 1370 1470 1480 15200 15300 1620( 1680 1710 1840 1900 16,130
12|Excess of percentage over cost depletion, coal 90| 90 90 90 90| 90| 80| 90| 90 90| 0| 890
13|Exception from passive loss limitation for working interests in oil and gas properties of 0 0 10 of of of 10| of 10| 10| 40
14|Enhanced ol recovery credit 140 170l 430l 770] 1400] 1380 1540 1590 1610 16200 1640 11,850
15| Marginal wells credit a20(  420{ 30| 260 280/ 370|  450| 490  4g0| 40|  490) 4,100
16| Amortize all geological and geophysical expenditures over 2 years 160 160l 6ol 10|  1s0| 50| 130|120  120]  100| 90| 1,340)
17|Capital gains treatment of royalties on coal 50| 50 60) 50 50| 50| 50| 50| 50 50) 50) 510
18|Exclusion of interest on energy facility bands of 0 0 0| 0| 0| 0| 0| 0| 0| q 0
19| Qualified energy conservation bonds 1/ 30| 30 30 30 30| 30| 30| 30| 30| 30) 30) 300
20|Exclusion of utiity conservation subsidies 70| 70 70 60) 60| 60| 60| 60| 60) 60) 60) 620
21|Credit for holding clean renewable energy bonds 1/ 70| 70 70 7 7 50| 50| 50| 50) 50)
22|Energy production credit 1/ 9.850( 11.610( 13290] 13680| 13990 15,560/ 12,820 11400] 10940 8590 7320  118.200)
23|Energy investment credit 1/ 19980 156400 9720 3260) 1590 1550 1340 1550 1,510 1220 820  38,200)
24| Advanced nuclear power production credit 210( 240 270 280 280 280  240| 110 20) of qf 1,720)
25| Zero-emission nuclear power production credit 1/ 2590 17000 1550] 2450 2270/ 20000 1780 2040  700| 60) of 1455
26|Reduced tax rate for nuclear decommissioning funds 30| 30) 30) 30) 30| 30| 30| 30| 40) 40) 40| 330
27| Alcohol fuel credits 2/ of 0 o of of of of of of of qf 0
28|Bio-Diesel and small agri-biodiesel producer tax credits 3/ 60| 90) 60) 0 0| 0| of 0| 0| of 150)
29| Clean fuel production crediit 1/ 4/ 1,260 12470| 11370| 12400) 13480 2890/ 90| 0| 0| 0| of sa100
30| Clean hydrogen production credit 1/ 6200 13200 2200 3390 43200 55000 6430 6840 7,040 7,180 6620  50,930)
31| Tax credit for clean vehicles 1/ 9740| 2340 -o0| 650 380 120 .10 of 0| of of 490
32| Tax credits for refueling property 1/ a7l 360l 100] 0 0| 0| 0| 0| 0| 0| q 460
33| Allowance of deduction for certain energy efficient commercial building property 700 es0| 570/ 290 200 30| 70| 180 10| 180  -180) 710
34| Credit for construction of new energy efficient homes g0 700[ 220 [ 0 0 of o 0| 0| of 920
35| Credit for energy efficiency improvements to existing homes 2,390 2,990 o of of of of of of of qf 2,990
36| Credit for residential energy efficient property 7710( 2280 800| 0| 0| o of o 0| 0| of 3,080
37| Advanced energy property credit 1/ 1680( 1830] 1890 1880 1,060 150 200 -30 20 -0 -10) 6,760
8| Advanced manufacturing production credit 1/ 3830 3060 3080 3800 5460 5740 4760/ 3010  860| 80| 240 30,090

At&: Tax Expenditures, FY2027, p.24, U.S. Department of the Treasury
(https://home.treasury.gov/policy-issues/tax-policy/tax-expenditures)(FAA LA} 2026.6.1.)
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Table 3. INCOME TAX EXPENDITURES RANKED BY TOTAL
FISCAL YEAR 2026-2035 PROJECTED REVENUE EFFECT
{in millions of dollars)
Provision 2025 2026)  2026-35
130|Exclusion of employer contributions for medical insurance premiums and medical care 6/ 279,180 295660 3,813,030
65| Exclusion of net imputed rental income 151,840 157 410] 2089810
14| Defined contribution employer plans 142,820 156,480 2 064,360
73| Capital gains (except agriculture, timber, iron ore, and coal) 134,600 135,340| 1,563,810
64| Capital gains exclusion on home sales 79,170 854201 1062450
83| Allow 20-percent deduction to cerlain pass-through income 64,660 68,120 850,850
148|Defined benefit employer plans. 69,650 71,4300 724740
80| Accelerated depreciation of machinery and equipment (normal tax method) A7 660 81.850( 707.070
123|Deductibility of charitable contributions, other than education and health 51,360 51,650( 626,800
75| Step-up basis of capital gains at death 36,430 40,260 569430
166(Social Security benefits for retired and disabled workers and spouses, dependents and survivors A7 540 37.820( 529480
8| Credit for increasing research aclivities 36,060 36,520( 476.920
163|Self-Employed plans 32,180 35,260( 465170
150|Individual Retirement Accounts 28,430 32.100( 448470
72| Treatment of qualified dividends 32,500 34170( 439280
172|Exclusion of interest on public purpose State and local bonds 39,740 40.480( 432540
141|Child credit 1/ 32810 372500 420,080
4|Reduced tax rate on active income of controlled foreign corporations (normal tax method) 30,550 31.190( 343.050

A& Tax BExpenditures, FY2027, p.33, U.S. Department of the Treasury
(https://home.treasury.gov/policy-issues/tax-policy/tax-expenditures)(FAA LA} 2026.6.1.)
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ARYE B2|CHA 43| 210961 302 214,782 30.5 224422 29.3  3.1%
EES D 8| 152,630 21.9 163,749 23.2] 175973 23| 7.4%
AN 36 3,631 0.5 2,215 0.3 2,192) 0.3 A22.3%
IWI 2z sl 278| 697,664 100 705,171 1000 764719 100  4.7%
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of Z3hEch ol AR AZe] £ APHRS ATRAIIZE FIHo) &
oftRlN AA FRAZONA ofFo] AAsE HFE koI g v

(82 229 GDP HIE(E=) F0]]

(&9 %)
H=GDP HIE(%) |2001(A) 2001~10 2011~20 2023 2024 2025(B) (B_%A’jg’/;p)
HELE2 GDP(ath) 166 176 193 225 221 220 5.5
UYL 6.1 6.3 6.5 7.1 6.9 6.9 0.8
INEIEStS 8.4 9.0 93 109 107 105 2.0
A2 2.1 23 3.4 4.5 4.5 4.6 2.6
& AH|(a) 1.4 125 148 178 175 175 6.2
(FHdAH]) 5.6 6.3 8.1 100 9.7 9.8 4.2
EaESEs 0.4 0.5 0.6 0.8 0.7 0.7 0.3
N RSES 3.2 3.5 4.1 4.8 4.5 4.5 1.4
Ar=lEE7|E 2.1 23 3.4 4.5 4.5 4.6 2.6
(RlgAH]) 5.7 6.2 6.7 7.8 7.7 7.7 2.0
SUYR 3.6 3.8 3.9 4.4 4.3 4.3 0.6
WNElesE 2.1 2.4 2.8 3.4 3.4 3.4 1.4
NGRSy = 0.0 0.0 0.0 0.0 0.0 0.0 0.0
HEEXHb) 5.2 5.2 4.5 4.8 4.7 44 N0.7
ERaRSEs 2.0 2.0 2.0 1.9 1.9 1.9 A0l
INEIEStS 3.2 3.2 2.4 2.7 2.7 25 A0T
N LR = 0.0 0.0 0.0 0.0 0.0 0.0 0.0
HYZGDP 12(XY) 733 - - 2,408 2,564 2,677 -

A T, 20249 FRAREE) 2 20259 SUAEGER), BEARR(2026.6.99)
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[CIZH0F HEO| AMME 7|6E F0]]
(&9 %. %p)

AlX]
BE | Shsen | BO¥E | BERE | (geaw)  (mesm
2001 4.7 4.0 0.9 0.6 0.2
2002 77 7.1 0.6 07 0.0
2003 3.1 2.0 1.1 0.6 0.6
2004 5.2 4.5 0.7 0.5 0.1
2005 44 37 06 06 201
2006 52 i3 0.9 0.9 0.0
2007 58 5.0 0.9 08 0.1
2008 3.0 2.4 06 06 0.0
2009 0.8 Al3 2.2 0.9 1.2
2010 70 71 £0.1 08 08
2011 3.7 3.6 0.1 0.4 AN0.3
2012 2.5 2.0 0.5 0.6 A0.1
2013 3.3 2.4 0.9 0.7 0.2
2014 3.2 2.8 0.4 0.6 AN0.3
2015 2.9 2.2 0.8 0.6 0.2
2016 32 23 0.9 0.6 03
2017 3.4 2.8 0.7 0.5 0.1
2018 3.2 2.4 0.8 0.8 0.1
2019 23 08 15 10 05
2020 £07 ALS 10 08 0.2
2021 4.7 4.1 0.7 1.0 N0.2
2022 29 25 05 07 204
2023 15 09 05 03 03
2024 2.2 1.6 0.5 0.4 0.1
2025 11 06 05 05 0.0
o - 35 27 07 07 0.1
c = (1.88) (2.10) (0.44) (0.18) 0.37)
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oX,

[O1=2] Atefl; 7|2t HSH, ZMXEME, JRXE HA]

ssssss That Identified Tax Expenditures Contributing to Agency Missions, Goals, and Related Performance
Measures in Their Performance Documents as of January 2016
Ta enditures
Agency ich

affordable rent:

by simpli

Department of Pr
i i implifying

Housin g and Urban
Development (HUD)

n of interest
on rental housing
bonds

Department of the Promote savings and increased access to credit New markets tax credit Number of affordable housing
Treasury and affordable housing options (strategic objective) units created by Community
pment Financial
ions (CDFI) Fund
programs®
Department of the Protect America’s cultural and heritage resources Historic rehabilitation  Number of completed historic
Interior (strategic objective) tax credit rehabilitation tax credit projects
Department of Increase college degree attainment (agency American opportunity  None identified
Education priori tax credit
Department of Health r for those who have Premium tax credit None identified
and Human Services e coverage to the  small pusiness health  None identified
cal dit
Ea e tax None identified
nities (strategic credit

Department of Labor Provide marketable skills and knowledge to Work opportunity tax  None identified
increase workers' incomes and help them credit

community organizations, and the workforce
system (strategic ob,

Department of No specific goal identified; tax expenditures Production tax credit  None identified
Energy contribute to agency mission Renewable energy None identified
efficient property credit

Z+=: TAX EXPENDITURES Opportunities Exist to Use Budgeting and Agency Performance
Processes to Increase Oversight(2016.6.), p.25, United States Government Accountability Office
(https://www.gao.gov/assets/gao-16-622.pdf, AMLA}: 2026.6.9.)
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