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Interpretation: In 2021, the wealthiest 10% of the population
own S58% of total houschold wealth. Houschold wealth is the sum
of all financial assets (eg stock, bonds) and non-financial assets
(e.g. housing), net of debts.

Sources and series: wir202 2 wid.world/methodology.
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government increasead the temporary fuel tax cut on gasoling, diesel and liquefied petroleum gas to 37%
and extended it until the end of 2022. Even though many OECD countries have implemented similar
amergency measuras, such generalised enargy subsidies are costly, and benefit disproportionally higher-
income households (OECD, 2022b). If extendad over the long term, thay laad to overconsumption and run
counter to climate targets. The fuel tax cut should be phased out in due course. According to a weighted
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Economaists’ Statement on Carbon
Dividends

Bipartisan agreement on how to combat climate change.

Jan 16,2019 6555 pm ET
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<. IMF, "World Economic Outlook: A Long and Difficult Ascent.;, 2020
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Time to act

Delaying the transition to a low-emission economy significantly
increases the costs to GDP.

(percentage points)
s Real GDP growth === Headline inflation
Gradual and credible policy Delayed policy
0.6 0.6
0.3 0.3
0.0 0.0
0.3 0.3
0.6 0.6
2022 23 24 25 26 2026 27 28 29 30

Source: Global Macroeconamic Madel for the Energy Transition; and IMF staff estimates.

MNote: The chart shows the range of values for growth and inflation for different

monetary policy objectives in the United States; stabilizing an expanded core inflation

index that includes GHG taxes (dotted line) is more costly in terms of growth. I M F

(IMF, {Further Delaying Climate Policies Will Hurt Economic Growth) 2022)
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