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The Effect of EITC Reform on Household Income Distribution

Shin, Sangwha*

Abstract

Recent tax reform includes a drastic expansion of EITC. As all three of key requirements in
the EITC has been eased, the household income inequality is expected to be alleviated. This
study examines the effect of EITC reform on household income distribution by applying the

new scheme to the latest data of Survey of Household Finances and Living Conditions.
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