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IM. #lo]AzE]l 23

o)A WA Tt 2712 SN 239 FAeRE A sto] thEH Ffele)
Aol 5:8-g Fefsiote wBASAe AR
AV AT 2B B e EAEA )
2 At 3 ARLSA] B 7|E ATE0] $F AR S Ao U5
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Krueger et al.(2021) 23 9] 42?1 712 AF-20] A F2 o] AR S
Sloh= A Bl &S BA5ks Aol Alee BT A o] HA =] FEI= ISl
R tH= Aot} Al&o] 59| ZHe & FojR|= B HERFo| A FE = F9)
TRP7HA 2 H 2570 sfigste vHE ZIRIEEHE 9] F A g7} o] Fojxtal 71
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E3 AR #%F(competitive equilibrium) 7+ ¥]& £0]7] 9Joto] ZAE FX
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¢y, 9171 1= 1°] i3} =2]7Fs(separable)stthal 7HYE ). 24|ofl= 5550 ©]
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U=log(c,)+ppBlog(c,) +vlog(1—1) (1)
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Population Aging and the Optimal Tax Mix

Kiseok Hong"

Abstract

The goal of this paper is to examine analytically how population aging may affect the
optimal tax mix between capital and labor income, utilizing a simple overlapping
generations model. In particular, this paper distinguishes between the case where tax
revenue is used for government consumption and the case where it is returned through
lump-sum transfers to taxpayets, in order to examine how the effects of fertility and
mortality changes on optimal taxes may vary between the two cases. Our analysis shows
that a decrease in the fertility rate and a decrease in the mortality rate, the two causes of
population aging, have asymmetric effects on the optimal tax mix. Also, the effect of
cach of the two demographic changes on optimal taxes is shown to reverse between the
two cases of fiscal policy. These results indicate that, for proper analysis of the impact
of population aging on optimal taxes, one needs to consider fertility and mortality
changes separately instead of focusing only on the age structure of population. It is also
made clear that the optimal tax mix critically depends on the way tax revenue is used and
the set of available fiscal instruments.

0 Keywords: Optimal Tax, Population Aging, Overlapping Generations, Pecuniary
Externality
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(1) @) ®) @ ) ©)
Cine 25U | 3US | US| 4TS | SUANMIS|LUMHIES
AR50 -0.0006 | -0.0016 | -0.0021 | -0.0037 | 0.0269*** 0.0098

(0.0013) | (0.0017) | (0.0017) | (0.0028) | (0.0079) | (0.0073)
0.674] | [0379] | [0240]| [0226]|  [0.007] [0.208]

AA A -0.0005 | -0.0006 | -0.0020 | -0.0025 0.0002 0.0037
(0.0011) | (0.0014) | (0.0014) | (0.0024) | (0.0066) (0.0061)
o.627] | [0.704] | [0.196] | [0317] [0.982] [0.558]

Output Gap 0.0002 | -0.0024**| -0.0020**| -0.0044**| -0.0047 | -0.0006
(0.0007) | (0.0009) | (0.0009) | (0.0015) | (0.0040) | (0.0037)
[0.799] | [0.022] | [0.042]| [0013]| [0.273] [0.870]

FojA = 0.0002 | -0.0013 | 0.0008 | -0.0005 0.0045 -0.0002
(0.0012) | (0.0016) | (0.0016) | (0.0026) | (0.0074) (0.0068)
0889 | [0.420] | [0.622]| [0.844] [0.553] [0.975]

i
o
ox
o

-0.0018 | -0.0072**| -0.0063**-0.0135™*  0.0105 0.0003
(0.0017) | (0.0023) | (0.0022) | (0.0038) | (0.0106) | (0.0098)
[0.334] | [0.010] | [0.018]| [0.005] [0.345] [0.978]

291993] 7|3]¥4=| -0.0001 | -0.0003 | 0.0000 | -0.0003 0.0010 | -0.0000
(0.0002) | (0.0002) | (0.0002) | (0.0004) | (0.0011) | (0.0010)
0.562] | [0.175] | [0894] | [0.446]| [0.394] [0.965]
A 0.0022 | 0.0219™ 0.0181™| 0.0399™  0.0480"| 0.0412"
(0.0026) | (0.0035) | (0.0034) | (0.0058) | (0.0160) | (0.0148)
[0416] | [0.000] | [0.000]| [0.000]| @ [0.013] [0.020]
=3 17 17 17 17 17 17
R-squared 02659 | 0.6784 | 0.6275| 0.7057 0.7125 0.2820

Z: Standard errors in parentheses ~ p<0.01, " p<0.05, * p<0.1
P-Values(P) | t|) in brackets
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Influence of the Introduction of Automatic Budget Bill Reporting
System on the Budget Deliberation of the National Assembly

Lee Jung Eun’

Abstract

The automatic budget bill reporting system has been applied since the 2015 fiscal year
budget under the “National Assembly Advancement Act” This system aims to
minimize non-normative state related to the statutory budget processing deadline by
reducing political transaction costs due to uncertainty and opportunism in the budget
process. The system appears to have some desired effects such as advancing the timing
of budget processing, but it causes changes in political transaction costs in the budget
process, affecting the National Assembly’s budget deliberations in various aspect,
including changes in the role proportions among patliamentary bodies (plenary
sessions, committees, subcommittees) as well as the dynamics between the legislative
and the executive. In particular, some point out that the system restricts the National
Assembly’s budget deliberation authority and reduces the National Assembly’s
bargaining power and influence over the executive branch.

However, statistically, since the introduction of this system, there has been an
increase in vatious indicators such as the rate of budget increase, decrease, and
modification, suggesting that, technically, the National Assembly’s budget deliberation
authority does not seem to be more constrained than before. However, the results of
regression analysis to analyze the impact of the introduction of such a system more
precisely show that changes in amount-based indicators such as budget increase rates,
budget reduction rates, and budget modification rates did not have statistical
significance, but only statistically significant effects on the proportion of increased
programs related to the number of programs. This seems to be due to the fact that the
function of the Special Committee on Budget and Accounts was relatively weakened,
and the political function focused on distribution was strengthened rather than policy
function in budget deliberation, and that transaction costs such as negotiation costs and
information costs related to budget deliberation increase while the transaction costs due
to uncertainty decrease.

0 Keywords: Automatic Budget Bill Reporting System, National Assembly
Advancement Act, The Special Committee on Budget and Accounts,
Budget Deliberation, Transaction Cost

* Staff Director, Strategy and Finance Committee, The National Assembly of the Republic of Korea
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The Beginning of the Modern Budget in Korea:
The Fiscal Constitution and The First Budget

OAK, Dongsuk*

Abstract

This study summarizes the discussion on the budget provisions of the Korean
Constitution from 1945 to 1948, and the process of the executive’s budget planning and
National Assembly approval immediately after the enactment of the Constitution. 1
would like to shed light on the efforts to comply with the Constitution even under
difficult circumstances. With no experiences in modern budget management, we can
understand at the time how big a gap there was between the normative goals of the
budget provisions of the Constitution and the practical reality.

Through the discussion of this study, we can understand the beginnings of Korea’s
modern budget and realize how important it is to understand the historical experiences
of developed countries and draw lessons from them. The characteristics of Korea’s
budget constitution, which has been maintained continuously since the constitution in
1948 until the current constitution, are the principles of ‘prohibition of National
Assembly’s budget increases’ and ‘non-legalism of the budget’ The coexistence of these
two featutes are not found in any other country in the wotld, and this study will examine
the background behind their adoption.

Additionally, the National Assembly went through considerable twists and turns in
trying to comply with the budget provisions of the Constitution from January to April
1949. This experience eloquently demonstrates that the core of modern budget is that
the National Assembly, which represents the people, must approve a budget that
pursues the ‘welfare of the entire people’ Modern fiscal management is expressed in the
motto “No taxation without representation” in the West, but in Korea, it should be “No
budget without representation” March 31, 1949, when three budget bills were approved
by the National Assembly at once and the budget for the next year was submitted,
should be remembered as the day when Korea stood at the starting line of modern
budget system.

O Keywords: Fiscal Consitution, First Budet, Modern Budget, First Constitution

* Honorary Professor, Incheon National University
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1. ARAD A543 ALY 54

=717} ddstal 1 Hgdo] ¥skstol whek ARo] R A (accountability) EHEIt S
23A gtH(Cendon 2000). thstal Ex3et AL EA ol thAo7] I8 57t 5
£ Sfjotal FE/dE 24571 Aol A £l

AE 2013). FFGolH R THRAE
of Shi= F2lA o & =Rl thet A 7Fs/dE SJr]RtHDenhardt and Denhardt
2000; A€ 2013). o]t A2 FA= FHF W AJokdAl A, HAE 34
F-A1, RS, PAE-APHE 5 ohst IA o] A4 EAYZTHCendon
2000; A1 2013). R o] 213t BAof Cendon(2000) 915224 A4, 4]
2 AR, PR AR, ARA Y5 W] 7R FEoHTS)

T (fiscal accountability) 3-3AHH 2] &-8of I3t AFEA4S ou|git.
THA] rof], R-0] A 5o AFS)A oo Fato, Aol 7hs3tAE Uetdl=
Ngo|tHKelly and Rivenbark 2014; Glaser 2007; Justice et al. 2006; A1
S5 2021; ¥iRIY 2011). AR AR spEttt Ad o Ry F o7 gEtA
71 ohd FA AR AL, AR ELAY, AR Y, AGFBA vl 7HA SHolA AT
o] 7FsSITHE IR R 2022; A= -5 2021; S24 - 4R 2019; BHEE-

A& 2013; HIA™ 2011). ol & FAIM R AW EW [ 1]3} 2t
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o] e o} 252 Lol 3lo] 417
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Sof oje A S gttt A AR A0 2 o] 9] o] e AE S ofn]
Sfel, 5225 0 2= Alglo|t BA] 9 75752 St 2J57] o] e AR S ojnjgict A%
A A5 4% ARAL 71 TAS] Aot BUS BAE 7181 Bl ARH T

gofl osf ERA oA Md o2 WiFt 9 2ol 7] ek S on|jitt.
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(2011), Alt and Lassen(2006)9] =915 Z3gsto] =7} g

2 A= vl 7 AR AT A SolA AP Aol FEstaLAL e Al
g ol=t FH7H HAERE B/d5] flote] gl A gget dlttke E4 o Fet
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7F AREAIE BiEs] Aol FAERE FAIH o= ddurke o] AP
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g ego] P&s| o] FoI AR ZRIHA ARIEo|A A% FFA AT SHE]
A EAY, A Q=AY F40] AstEl= AI7HIAYS = UTHREAA - 384 2022;
%171 2019; ¥17]- {2 - &5 2018; FAPH R 2020; Zimmerman 19706). THA|
afl, ARE9] 4] Fofl AR A FFE vE 4 e Aol BE- A&
2013). T3 T2 Fofof] S &8 5 Qe 713 E APl AR aedE
A 4= k. ol= T =4 2= AR 9] SHSHE A sfoh= 540l AFSeAl siE
= QHSHA Sttt kA Y] AR G Sa5

A AT T AT 820 HEEE S-S 7T AR 02 A
AT A, A aeA, AEFE4Y 22 oE A5 8110 o
e A aclo] & 4 YrhF719 2020; QG 2007). & PP A7 SH=
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oto] QAEYA] I v 4 AtHHackbart and Ramsey 1999; 5%
2007). wrebA AYEY B9 S HARIE DS 91 AAHEA Aolet
L 2ylo)4 olole 7RItk 2019)

2. TjRie| 54

7t RExIAHE

AAA Y2 e 2 whet AR 2 Aaoke AdS Avleh, Ad &

ARt A5l EFATHEIZ AA AL 2016). AAALS AFIS)
A5l et FIAE FFL 5 A=S o] 4uuEe] 524 Faet ek

9]9l& 7HItHOate 1972; Musgrave 1959; Tiebout 1956; A= HERS 2018).

AAA 2 T 54 7HITE AA, A9 SH et AMS FLS FAVEES
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X374 2021).5 Holo] Yojgt AHH o] g g5 0 2 A WolukE wA = 2AY
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A &% 50]Z(theory of planned behavior) 52 AAok= A QIX| 0|2 &
SR 5o High ik, 02 -1, 359 8ol4do] 5 o=t A F5ol IF
= H[ZIt= 0|20 2 9El4] 50|29 AAE A A5k SHTTHT71 - 94
2021; BAY - 45 -F40] 2018; Ajzen 1991). AZH PEol2o] By (19
117 2

(O 1] AN S0|12 2
B
(attitude)
FHH 7Y o= us
(subjective norm) (intention) (behavior)
LY
#ys8old
(perceived behavioral control)

A& Ajzen(1991)

O

P14 W50l 2 A ATA FEol 2w b AR o] et Bt T 7
W5 ofo] QJere Frha Auatt. et A PEolEy e Fo

ol 3

FOI1E AH QR A4l 9] P52 SAT 4 AL WerHFHE - 94 2021). 514
2 @ dolA= W] A A9l 7k sl o1& AHsi AP FEolE FF
Bold a2 ARl BardZ A8 etHAjzen 2005; °13H4- 719 2000; Fishbein
and Ajzen 1977). F5-8oldoldt SVt s BE2 $3sk= o] 4124 o=
Aol gt QAAE Tohs AORA, A2 F é_!xﬂ BA oRE EYE 7 A

2 Y520l =& TASHHAjzen 2005; Carpenter and Reimers 2005). & 3
A SAIRE 1D o 23 AT 7|9 B, AoleS A
7390l B =2 59 P58l At WA "HrkAjzen 2005; Ajzen 1991).
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mERERNEES

LR
oC LT WHEY M2y
o|3txhel
(A 20l) ST ofEole, EES (FHN - WHE 290) LTSRS, HESUE, A ATHH|
N2ulE, WKL (P 20l) ASIERHHE, X|oPidulslg (FZH Q) BF, UeiE

A 10] 839} AFgoleRe ZHol A AL ol AL M2 olst 725 744
30 9l ke Fel-oelol o] &3t A2lH ol

21 2o 2 o] Axjelo] AR
of w3 A4 ARA] B g QJake 1A A0 T 2 ek b 5
Yz AL o AALL F4aez AP AR AT 1 9]

A4, BAA, A, A

7 2] d
W= Aotk WehA o] & SAHeR AT o€ Tt [1H 219k o] A+

=2
o] B2 EEalgT.

gZi
By

o

2. 2N THY U

B A2 2016~20213 9] 712 AGARRA A 145701}, £4 thAidel 145709] 71
ZARHA = AA| 226702 AHARGA| 5 2016~2021E Ato]o] HEwH Al Bl
A9l 7709] AR (S, e, Y, T, 891, 3H, shd)et Aol ghatste] B
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SATAIE Ak 69702 AR, g A Abske] 2 571 & 81719 AAHAIE A9
SHAT. HE WA Q] - of 7, A4, A R0 7 o] Apo] SO T2 Al
of vjwslr] F2estr] hZolwt. &4 713k SAMS 7449 A= 2016~2021
doz Aty

2 A7te I ARA S AAST. WEAtm ] B FHAT A A G E4E BT
| ol&AFd(heteroscedasticity)®} R 1A d(autocorrela-
tion) 2] FAI7H AT &= At o] H9- H ARG (OLS)2] 71271 o] flHi=lo] &3
FAFo] HA] Foh= EA7H B THERSS 2020). WA Z&3(efficient)o] 2 Y
A A(consistent)?t FAFE EE5H7] oJHTHRIQIA - DA 20224). ol4H
A78= fI5to] White(1980) 78 AAIGH A1}, B 1% 7250l Al s&A o)t
= Aol 714 =3It 3 A7 14d S fI5ke] Wooldridge(2010) A7
= AR A3 1%9] F-olpzolA A7 1ol fivke AF7HEE 71461l &
T AR o] HAE 0] o]E A 4 Qe 4] ’ito] 87-E
23t @Rz o] 9 F= Al7tof| wet Ex¥shs A 1-F-aYHindividual
effect)E FA8oF & H4(parameter)Z 7Fgok= 1A AT 2§ (fixed effect
model)°o|4 EEWM:(random variable)Z 7Fgol= &8 ¥ XY (random ef-
fect mode)= 9 4 01‘3}( Q14]- ™A 2022b; SHAF 2021). Y8} 1 F
O] 7% TEEA b= A 115835 A AL S5k WA o] 7] whizoll A
0] WA o] eAgstol %_]i]—ir;g%k*% Z o UTHIAE 2021). SHARE A9
AR A3 B&AQ F4To] ZE 4= UTKWIRIA] - A 2022b). ¥HH SEa 7}
1ol A5 AMAE AFavE SR 75| wZel A sao] Y dol T
CHFIRIA] - 29 A 2022b). SR ARRES 9
QIA- 28 2022b). F 3¢ o A A
P F517] fIste] o AMI T A1 o] EAoh= Aol AR &= Q=
34 kA% HA(robust hausman test)E AAISFATHERSS 2020). A3 23

B 1% §OI52004] F57HES 7|20 14 e Yo o 4e wyole %
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T A}, TEbA 7 Aol M= ARSI E44S BT AR ol e i Ayt
2 (two-way fixed model)S ARSI}
SHAIRE 1A 83 HPS ARESHE ST o 2AI7E A 4= Ao 3RS 7iAE

02 QIsfiA] Al7tol| wet ¥sk= ZiAE S

go] A= B9THAA 2021). 0] 9ol AlAE] LRISHA E W (system GMM)S A
S 4= UTEO) A AH] AREeFEH(system-GMM)2 X
E(diffence GMM)T} A|APHSE £ HSE 2 ARESH= 522 EH(level GMM)
Aslolo] FA5H= 1A o|tHEHA = 2021; AR 2021). A|AH LUISHAEHL- o]
Aol 2714 g o] EA sk ol &4 ]l F740] 7FsotH, Ayl
AY/go] 2R dE F740] 7hsStrHRIQIA - M A 2022b). £ AFoli= =
A7 B S 75t 4513 o, Bt G831 43S Sl 29A A&

o

AU S (two-step system GMM)S ARE-5FILE7)

Al

u:EéEH;Imlo_lZiObOOz
lo
e
o

jaii}

6) W849 T U] F shte 54 (simultaneity)o o SA oIt /M7 &0 ¥
2= FAOl, S5 Sl G v F s RS AndH (A 2 - AI-E 2018).
7t Bege WA SARE AR ik AR ohe 3E3ARRAl AEAE] A Al
LA oH, ATA| S A QG- B 2o Aol 3334 13f dEAE0] 5
7Fh ol= ThAl =419 71Rto] Bi= AET2AREL] 45, A9 e] 7]Ho] B A 5 A%
AA A QAL AMERE 52 Foll S P 4= At of= ThA| AR o] A 9] 7] o]
go] SEHpol| = G VA Tk oJHE SA O QIS Lot S 2ol WA =
A7E D 4= loB g AAE ANSHHEWHS F7te ARSI,

7) system GMMO.& 752 7|4 427} A|7te] vl sl wolof sfar, A2 Argsi=oll 4] 14 2714
R ZA o b, ka7 Ao A A Fotof RItH(F X 2021: Am|Ad 2020; 82 2015).
B AL Arellano-Bond AR B4 14 A7 1AL A6k 2A4] A7|AF-S 2A4614] kS
= SIS B3t Tt A AE o RE F A5 $15to] Sargan A7 Hansen 42 A
Aottt A AT, " AE Aofo] Big sttt = AR S 7145 S Ao = YEh =
0] Brg/dS SHESIFTHAA 2021; A 2021).
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o] ofso|ch(FgF- 7154 2013). 0] T A AE uf
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=t =
(A -84 2022; 917] 2019) o]0 oF&0] | Ax}

N
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=
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rir
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rg
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>
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8
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el ol g5 aAE 2ol ;*o}xlvdxﬂz;ag* AR o] olHlrki & 4
9k, wheb 1014 ol 28 8L ze

olE8ES
BHOE APYY ATA A5E 2k,

A, A 190 AA A 02 461 =tl, AAFA2 APAIRE A2l
o] gHiksto] Alibstal, fHAtS QIFF & Uro] ST TR 22 o HAH
< 1909 B3 HA 2 S o] ALY Af, FalEEFo| 7MY 2 HIS=
ARt} sHAIRE Al 2a2 EA 0] 7] wimof] e} BT Aol o ®
AstA oA o APzt 2AY A] §igkolA| =]ofQlet. whebA] AghA )l AR dS
T ) AP Hr o] Bl A FEE 0] QIthal & 4= vt T AT
7 AR G A 0] 7] ol F i H 270] FPRHE Riglol= ¢ S5
A ARESE ol EE-E, ATAIE S &S HIAA Zo5HA EH. olet A2 ol fE A
o] FA|=]o] AUA] 2 A F 7MY =2 HISS AR ok BB AHAIE oA
AR Aot A} HEnRA] A2 Al 191 FH 02 e ol F

€ Y B 05t AT 01 Jzél"%OH 7)ot @E—% 41 %@o]u}. 3
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Ct. SHIHs

A A SARTR oI FEES AP0t AR EAA 0] oA oFFelA| 9
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=9 EUHY oz AT 4 ArHEZ2 - AH 2 2021). ol AHH A 9%

A A SARSR 1909 ASA 5, AEsaE, AAdvATYE, A
AFEE AAEIAH. AA, 19178 A2 = 105 A 945(GRDP)2] ti2|¥sz
ARG 1903 AN HAS2 APYAR DA o] A A= vt whehA 284
POl IF= vl = A on 2 FA[stofok At SHA|RE 7| 2AA A 9] A 452
2020714 9] dlol e gk Al FskaL 9lo 20219 &9] Hlo|e & FH e 4= §igiet. whet
A o] Bolle 109 AsAt & He iz 882 4 e (3788t 2022b), B A
TOIM L o] & A 10T A2 = HpE Aottt A, AE2Atol T4
&8, 01%, ALA|EO = F&= VA 4 AHF719 2020). WA Alesde<
1A,

Rl go] Eom W Hel A& 34 AL o9 A UL

|

E&%Oi ‘H—%bﬁﬁl% P A= it & 5 Slck whEkA AREE2 A Gl
B P 5 12 B2 o AR R EEE A AT WA, AT EE 3 A
L] Aol tiet Ag A vttt wEbA] AlEAte g AP ARl 9%
S A 5 e 8Qlolug APAFEE SAISHI

A SAPE AR A, A ANTHR &S Aokl A7)
S 87F AR R A G2 w1 = Uk wEbA] ARt A& 2] A7)

l
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(o}

A s WA A RS AT AR G T WAo] webA A
o] o 7] tjRolct. webd Aol FFL
Shoich. E AEL AT Azl Bl B
w2 % gl Q.olojck, webAl A AW FFL 1] 5 ek, webA] BAMSE
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[@]
=T AT ZXX|HE W=
- AREP AR A5 JAxB
sy | AR A: (1-01=2-8E")x100
4 oH o . (1_odalz]=yl.ot2
o T Ap=DE| B: (1-A¥A&H]& %)% 100
e | o8-8 8=ol 280/ EoEe) Ak
2 AU G=ALAS YA/ A | 305
- AR Y - In(AASL /AP
oA - In(EETRA/AP
AR o F94A
XA | o o7 e ° T L3
Ql - o HAZANA]
=ng - (& ERA/AA 4% 100 P
190 =3} 2 | - In(REA} 22/9170)
N - (@FEE AEAA-AYUE QE2EAN /A
A | A8H ey S
=}
09l e - (R ER}oN / Z] Za A}l
Eq\i iH—E,I—H]% (XH—F‘%_}Q‘I/}’I O Oﬂ \_]_—Q‘l) X 100 X]Ho}_xﬂzé
N AAAZE |- AL+ D)/ AL AL 100 365,
B9 | AsiEAEEg |- (helEARokael/ A& A x 100 KOSIS
SRt
Qol | AS/pduulg |- (FEDA| S/ ek 4t/ A& 4D x 100
T2zA | @y - In(A=)
89 | ags - (AR 4/ AAZEAT) X 100
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1. 71=8A
[E 5] 7|=&4

e ] BEY| WIY | BR[| BEEA| Hagt | Aoy
T | ARAY HEG 2R3 | 870 86.38| 87.14 445| 6538 96.14
o | 199 AARAGED) 870 | 83225| 7815| 271.62| 363 2366
TEET ol mERRA(AY) | 870 | 3089.11| 2994.64| 2121.31| 125.21| 10028.75
A=A | T 870 0.53 1 0.5 0 1
89 | £12(%) 870 | 6591| 66.65 882 47.95 82.66
1919 A2t 4x(H) 870 0.54 0.5 0.16 03 2.8
= fﬁzli NES4HE%) 870 996|  836| 10.59| -20.93 64.63
A | gor | EHEIATHE(%) 870 | 135 0 246 0 1777
‘ji ARAZE (%) 870 | 57.07| 57.60 59| 3595 75.45
T gy | ARRIEAEE(%) 870 25.02| 2278 844 7.03 54.68
881 | A7l E] (%) 870 9.83 938 434 21 31.69
727 | 938 870 | 625.52| 608.27| 335.23| 33.31| 1820.52
83 | 4YE%) 870 2.02 1.7 135 0 7.1

Hd Bt %& 3814_3 UrE}”E} JJ—L%kO 65. 38%401&1 aﬂa“%k% 96.144 07
et EEHARE 445802 WAL thh AA UEsth o2 EYHsE
A Hd 1Y 2L oF 837 20 7 Yeht), Zghe oF 367 3 Yo
220169 A digtol R om, HHgh oF 2367 64 Y02 20204 Y AT
o2 YEpgth EEHEAR= oF 277 1401 S92 oF 780 1 Y02 Yepyich
1919 BB w2 A= Hatgto] 9 3087 9P o= Uehgton, Hdgh2 oF 129 53
2120184 71 QFAA IS om, HTigh-2 <F 1,002%H 831 20199 A&
U0 2 Yehyth EFEHA= oF 2129 [ WY 0 F tha WA AGE A 0 2 YERG
t}. Z91gko] 9F 2994 4 oeh= AHAS B3l 519 50%<2H 449 50%2] BAL7F Atk
=AM EWJ I = STt
SARSE A EH o33} 2ok 1A HA A s AHEY, g 3

0.53ME}. THbA] AA TS5 F 53%7H AR EAG o] ofFoleh= A ERlg 4

F

c
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AT Eg FHLO] Hgh2 65.91% 1L, Fgh2 47.95% | AGH-2 82.66%=
UHEstTE.

202 FAAH- QG A4 AHEd 1Y A5A 5 Ha 0.540 P20,
24382 0.3, A 2.8t 2 YeERTh A& ko] 9.96%01H, &
9Jgko] 8.36%= UEFITY. o] B-ofl At o3| AI-Aol| 4] Al&o] S7HtHe A
g 4= QUAtk T e 20183 A7) AHAR -20.93%AL, HAGS
201941 2 ABAIR 64.63%= UEFSETE cllAttu] A F8]&0] BighS 1.35%=
b o, F$gh2 0, A2 20164 2 BWAIR 17.77%= Urerstth. A2
L= g 57.07%2 UERHT 24382 20219 A T2 35.95%, Ak
20169 9% WA R 75.45%2 HEFR T AR EAH]E]E&9] gk 25.02%0]
o, 472 7.03%01H, HAGES 54.68%= YEFGTE 2| G7n|Hle-2 B 9.83%
2 Uehgon, 4282 2.1%, HAgh 31.69%% UERGT

URAEFO B 24 W=0] 7B AR the7F At WA Q] Bl 625.52kr0] %
om H&72 33.31kE 7] FHAR Yo ™, XTighS 1,820k 2 %
0 2 eI AAES Bt 2.02%% 2, &gk 0%, HHgh2 7.1%= Vet

ShH T340 o5 ERIsty] floto] BARBAS(VIDE SR1st5itt 2l A3t
L= ¥40] VIFREC] 9.16 oJstz Ul thg3-41/d o] A7} glis A 0= ERIEY

o

T oo

S

3ol diet A A3 o] A D2 FF= BlaLsh] ko] HE ST
dAIBHIAL F4 AT (3 610 AAJIAT. WA, ol gyt =Yg £442
A H i v gk, 2| A o] 1% S71e W) A8 g A= -3.320
A Hole A= YT 3 oA o] 1% 71 wofle A 2577 A
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Comparative Analysis of Own-sourced Revenues and
Intergovernmental Transfers on Budget Execution Accountability

Han Tae hee’ Kim Young Rok™

Abstract

This study empirically compare the impact of own-sourced revenues and
intergovernmental transfers on budget execution accountability. This study suggested
Budget Execution Accountability Index. Using Budget execution accountability index
and data set of 145 local government for 6 years (2016-2021), panel data regression was
conducted with two-way fixed model and two-step system GMM. We found that the
increase of own-sourced revenues shows different effects on budget execution
accountability depended on the statistical models. However, the increase of
intergovernmental transfers affects reduction of budget execution accountability.
Furthermore, in any statistical model, intergovernmental transfers resources affects
more on reduction of budget execution accountability than own-sourced revenues. We
think this results come from following reasons. Unlike own-sourced revenues,
intergovernmental transfers have a principal-agent relationship, making it easy for
agents to engage in moral hazard. In addition, because there is less burden of collection
costs compared to the own-sourced revenues so that it is easy to induce opportunistic
behavior. These findings have three implications. First, unlike previous studies, this
study empirically analyzed the difference in impacts on budget execution accountability
through a direct comparison between own-sourced revenue and intergovernmental
transfers with suggestion of budget execution accountability index. Second, this study
tries to explain the difference of impacts using principal-agent theory and theory of
planned behavior. Third, this study provide two policy suggestion. One, timely
disclosure of information is needed. Two, comparative execution indicator between
own-sourced revenues and intergovernmental transfers should be reflected as financial
performance indicators.

0 Keywords: Budget Execution Accountability, Own-sourced Revenues, Intergovernmental
Transfers, Comparative Analysis

* First Author, MA student, Yonsei University
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